Interim Financial Satements of

MBA GOLD CORP.
(formerly Manele Bay Venturesinc.)

July 31, 2003



Vancouver, B.C

VERB 2R7

Lanadsz

o 604.707.0373

T:604.707.0378

September 29, 2003

Dear Shareholder,

| am writing this letter on behalf of MBA Gold Corp. (TSX Venture: MBA-V) to report on our activities
during our second fiscal quarter ended July 31, 2003. | am also taking this opportunity to enclose our
financial statements and quarterly report form

The second quarter was an extremely busy time for our Company, during which we accomplished a
number of major milestones.

e On June 30”', the Company completed a Unit offering through Bolder Investment Partners that
raised gross proceeds of $1,275,000;

e On July 16™ the Company implemented a 2 for 1 share sub-division (split) and a change of the
Company’s name to “MBA Gold Corp.”

* Immediately following the completion of the Bolder financing, MBA commenced the first stage of
the planned exploration program on the Company’s World Beater gold project. Stage 1 includes
a planned 2,000 meter RC drilling program that began August 20™

The World Beater property has an extensive exploration history. In fact, the previous operator, Compass
Minerals, was in the process of permitting the property for production, prior to the collapse of the gold
market in 1997. The current exploration program is aimed at expanding the size of the existing World
Beater gold resource, as well as upgrading the resource from an indicated and inferred category to a
measured category.

The current drilling program will also explore the relatively untested footwall structures beneath the gold
bearing exhalite horizons. Due to the fact that a limited number of widely spaced holes have been drilled
in these structures, some of which have yielded very high grades, the results have not been included in
the current resource calculations. The following sets out some of the most significant sections that have
been taken from the footwall structures:

Drill Hole Section Grade
C-34 4.6 meters 45.03 g/mt
(15 feet) (1.31 ounces/ton)

C-34A 13.71 meters 12.58 g/mt
(44.6 feet) (0.37 ounces per ton)

RRC-150-93 7.6 meters 60.6 g/mt
(24.7 feet) (1.77 ounces per ton)

including 1.58 meters 256.8 g/mt
(4.9 feet) (7.9 ounces per ton)




As | write this letter, the drills are turning at World Beater and we are anxiously awaiting our first set of
assay results, expected in mid-October. Drilling will continue through October and all of the results
should be available in November. Once all the results have been received, our target is to complete a
technical economic study, also referred to as a “pre-feasibility study,” by the end of our fiscal year.

Having achieved these major milestones, the Company is well mwsitioned and well financed at a very
exciting time in the precious metals industry. While we feel the satisfaction of having completed the
corporate transition, we dso know that the real work, indeed the most exciting work, is just beginning.
Needless to say, we are looking forward to the weeks and months ahead with tremendous anticipation.

| would like to take this opportunity to thank our existing shareholders for their continued support and to
welcome our new shareholders. | would also like to thank our friends and colleagues at Bolder
Investment Partners for their pivotal role in completing our equity financing and for their continuing
encouragement and counsel.

If you would like to learn more about MBA Gold, our World Beater property or our future plans, please
visit our web site at www.mbagold.com., or feel free to call me or Peter Guest at 604-707-0373.

Sincerely,

MBA Gold Corp.

“Cameron White"

Per: Cameron White
Chairman



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

I nterim Balance Sheets

July 31, 2003

(Unaudited - Prepared By M anagement)

July 31, January 31,
2003 2003
ASSETS
CURRENT
Cash $ 771,807 $ 8,651
Accounts receivable 11,973 7,319
Prepaid expenses 7,000 -
790,780 15,970
DEFERRED EXPLORATION COSTS (Note 4) 376,711 38,339
DEPOSIT (Note 4) 141,012 141,012
INVESTMENT (Note5) 1 1
$ 1,308,504 $ 195,322
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 18,083 $ 20,122
CONTINUING OPERATIONS (Note 1)
SHAREHOLDERS EQUITY (CAPITAL DEFICIENCY)
Contributed surplus 6,096 6,096
Common shares (Note 6) 9,824,002 8,628,472
Common sharesin treasury (Note 6) (40,928) (40,928)
Deficit (8,498,749) (8,418,440)
1,290,421 175,200
$ 1,308,504 $ 195,322

APPROVED BY THE BOARD

(Signed) Dr. Peter J. Guest

Peter Guest, Director

(Signed) Cameron White

Cameron White, Director

See accompanying notes to interim financial statements.



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

Interim Statements of L oss and Deficit
Six months ended July 31, 2003
(Unaudited - Prepared By M anagement)

3 months ended 6 months ended
July 31, July 31,
2003 2002 2003 2002
EXPENSES
Accounting and audit $ 1929 $ 584 $ 6,029 $ 584
Legd (13,871) 2,638 937 5,633
Office 17,472 15,133 51,738 23,191
Project investigation fees - 4,150 - 4,150
Rent - - 3,505 -
Stock option expense - 16,461 - 16,461
Wages, benefits and consulting (10,400) 15,500 18,100 23,000
(4,870) 54,466 80,309 73,019
NET INCOME (LOSS) FROM OPERATIONS 4,870 (54,466) (80,309) (73,019)
DEFICIT, BEGINNING OF PERIOD (8,503,619) (8,269,787) (8,418,440) (8,251,234)

DEFICIT, END OF PERIOD

$ (8,498,749)

$ (8,324,253)

$ (8,498,749)

$ (8,324,253)

Basic and fully diluted income (loss) per share

$ 0.00

$ (0.02)

$ (0.01)

$ (0.01)

Weighted-average number of shares outstanding

7,978,501

4,905,842

7,978,501

4,905,842

See accompanying notes to interim financial statements.



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

Interim Statements of Cash Flows

Six months ended July 31, 2003
(Unaudited - Prepared By M anagement)

3 months ended

6 months ended

July 31, July 31,
2003 2002 2003 2002
OPERATING ACTIVITIES
Net income (loss) $ 4,870 $ (54,466) $ (80,309) $ (73,019
Add non-cash charges
Stock option expense - 16,461 - 16,461
4,870 (38,005) (80,309) (56,558)
Changes in non-cash operating assets and liabilities
Accounts receivable 1,543 53 (4,654) (1,446)
Prepaid expenses and deposits 8,000 - (7,000) -
Accounts payable and accrued liabilities (82,369) 1,341 (2,039) (34,078)
(67,956) (36,611) (94,002) (92,082)
FINANCING ACTIVITIES
Issue of sharesfor cash 1,130,530 180,000 1,130,530 250,000
L oans payable (75,000) - - (5,000)
1,055,530 180,000 1,130,530 245,000
INVESTING ACTIVITIES
Deferred exploration costs (212,113) - (273,372) -
(212,113) - (273,372) -
NET CASH INFLOW 775,461 143,389 763,156 152,918
CASH (BANK INDEBTEDNESS), BEGINNING OF PERIOD (3,654) 7,752 8,651 (1,777)
CASH, END OF PERIOD $ 771,807 $ 151,141 $ 771,807 $ 151,141
Supplementary non-cash financing disclosures:
Shares issued for corporate finance fee $ 21,250 $ - $ 21,250 $ -
Shares issued for finder's fee $ 65,000 $ - $ 65,000 $ -

See accompanying notes to interim financial statements.



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

Notesto thelnterim Financial Statements

July 31, 2003
(Unaudited — Prepared By Management)

1. CONTINUING OPERATIONS

The Company has interests in mining assets at the exploration stage, the economic viability of which has not been
assessed. Therealization of the Company’ sinvestment in mineral propertiesis dependent upon various factors,
including the existence of economically recoverable mineral reserves, the ability to obtain the necessary financing
to complete the exploration and development of the properties, future profitable operations, or, aternatively, upon
disposal of the investment on an advantageous basis.

Theseinterim financial statements have been prepared on agoing concern basis, which contemplatesthe
realization of assets and discharge of liabilitiesin the normal course of business. Realization values of assets may
be substantially different from the carrying values as shown in these financial statements should the Company be
unable to continue as a going concern.

2. FINANCIAL STATEMENT PRESENTATION
Thesefinancial statements are prepared for interim reporting purposes and do not necessarily contain all the
Company’ sfinancial information. Readers are advised to refer to the Company’ s annual audited financial
statements for the year ended January 31, 2003 for additional information.
3. S GNIFICANT ACCOUNTING POLICIES
The significant accounting policies used in these interim financial statementsare asfollows:
(a) Useof estimates
The preparation of financia statementsin conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets, liabilities,
revenues and expenses and disclosure of contingent assets and liabilities at the date of the financial
statements and for the periods presented. Estimates are used for, but not limited to, accounting for doubtful
accounts, income taxes, the carrying value of long-ived assets, and contingencies. Actual results may differ
from those estimates.
(b) Mining properties and deferred exploration costs
Costs of acquiring mining properties and all exploration costs less related recoveries are capitalized.
The costs of properties, which are abandoned or impaired in value, are written down in the year of
abandonment or impairment. Upon commencement of commercia production, al related deferred acquisition,

exploration and development expenditures will be amortized and matched with future revenues.

The amounts capitalized represents costs to be charged to operations in the future and do not necessarily
reflect the present or future values of the particular properties.



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

Notesto thelnterim Financial Statements

July 31, 2003
(Unaudited — Prepared By Management)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

(€)

(f)

Stock options

Asof February 1, 2002, the Company adopted the standard in Section 3870, Stock-based Compensation and
Other Stock-based Payments, of the Canadian Institute of Chartered Accountants Handbook to be applied
prospectively. This section established standards for the recognition, measurement and disclosure of stock-
based compensation and other stock-based payments made in exchange for goods and services. The
standard requiresthat all stock-based awards made to non-employees be measured and recognized using afair
value based method. The standard encourages the use of afair value based method for direct awards of stock,
stock appreciation rights, and awards that call for settlement in cash or other assets. Awards that a company
has the ability to settle in cash are recorded asliabilities. For stock optionsgranted to employees, the
Company has adopted the disclosure-only provisions of the new standard whereby pro forma net income and
pro forma earnings per share are disclosed in notesto the financial statements asif the fair value based
method of accounting had been used.

Share issue costs

Direct costsrelating to the issuance of shares are charged directly to share capital.

Income (loss) per share

Income (loss) per shareis calculated using the weighted-average number of common shares outstanding
during the year. Thetreasury stock method is used in the calculation of diluted earnings per share. Diluted
earnings per share is computed using the wei ghted-average number of common and common equivalent
shares outstanding during the year. Common equivalent shares consist of the incremental common shares
exercisable upon the exercise of stock options and are excluded from the computation if their effect is anti-
dilutive.

Comparativefigures

Comparative figures have been reclassified, where applicable, toconform to the current period’ s presentation.



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

Notesto thelnterim Financial Statements
July 31, 2003
(Unaudited — Prepared By Management)

4. DEFERRED EXPLORATION COSTS

On November 5, 2002, the Company entered into an agreement with Compass MineralsLtd., aU.S. subsidiary of
Compass Minerals NL, NSW, Australia (“Compass’), whereby the Company has the option to acquire up to an
60% interest in the Worldbeater Gold Project. The Worldbeater Gold Project islocated in the Panamint Ranges,
near Ballarat, Inyo County California. The Company can earn a 30% interest by carrying out an exploration
program of at least US$500,000 over the next 12 months. A further 30% interest can be earned by completing a pre-
feasibility study on the property by March 31, 2004. Compass could retain the remaining 40% interest as ajoint
venture partner if Compass elects to contribute to the cost of a bankable feasibility study, otherwise Compass's
interest will be converted to a 20% carried interest and the Company will acquire the remaining 20% interest. Costs
incurred to July 31, 2003 totaled $376,711 and comprise costs rel ating to consulting, travel, professional fees, road
construction and property payments.

The Company has agreed to issue 200,000 shares to Compass upon completion of the pre-feasibility study and a
further 200,000 shares upon commencement of commercia production. During the period, 200,000 shares were
issued asafinder’sfee.

Asacondition to enter into the agreement with Compass, the Company posted aletter of credit in the amount of
U.S.$90,000 ($141,012) for which ashort-term investment in the same amount is held as collateral.

5. INVESTMENT

On April 28, 2000, the Company sold substantially all of the assets of its wholly-owned subsidiary, Theatre.com
Inc., to BroadwayOnline.com, Inc. (“BOL"). Aspart of thetotal consideration received from the sale, the Company
wasissued 1,600 Series A convertible preferred shares of BOL. These shares were recorded at a carrying value of
$1 asthe Company’s participation in the net equity of BOL isonly determinable based on future events, which
includefuture financing entered into by BOL, the financia performance of BOL and ultimately, the sale of the
preferred shares.

On January 31, 2001, the Company completed the exchange of its preferred sharesin BOL for common sharesin
Broadway Television Network, Inc. (“BTN"), a Delaware corporation and the corporate parent of BOL. In exchange
for the 1,600 Series A convertible preferred shares of BOL, the Company received 469,021 common shares of BTN
with apar value of $0.001 per share.
6. SHARE CAPITAL

(a) Authorized

Unlimited number of common shares with no par value.

Effective July 16, 2003, the name of the Company was changed to MBA Gold Corp. and the issued capital was

subdivided (split) on a 2for-1 basis. Accordingly, al share numbers and per share amounts have been
retroactively restated to give effect to the share subdivision.



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

Notesto thelnterim Financial Statements

July 31, 2003
(Unaudited — Prepared By Management)

6. SHARE CAPITAL (Continued)

(b) Issued
Common shares
Common shares in Treasury
Number of Number of
shares Amount Shares Amount
Balance, January 31, 2002 3168806  $8,238472 (6826) $ (40928
Sharesissued for cash
Private placement 3,333,332 250,000
Exercise of warrants 933,326 140,000 - -
Badance, January 31, 2003 7,435,464 8,628472 (6,826) (40,929)
Sharesissued for cash
Offering 3,000,000 1,275,000 - -
Share issue costs - (165,720) - -
Sharesissued for corporate finance fee 50,000 21,250 - -
Sharesissued for finder'sfee 200,000 65,000 - -
Rounding on 2-for-1 split (Note 6(a)) (214 - - -
Balance, July 31, 2003 10,685,250 $9,824,002 (6,826) $ (40,928)

On June 30, 2003, the Company completed a short form offering of 3,000,000 units for gross proceeds of
$1,275,000. Each unit consists of one common share and one-half share purchase warrant. Each whole warrant
entitles the holder to acquire one additional share at a price of $0.50 per share until June 24, 2004. The
Company also issued 50,000 unitsto the Agent on the completion of the offering as a corporate finance fee.

Subsequent to the period, the Company issued 11,500 shares for gross proceeds of $5,750 on the exercise of
warrants.

(c) Escrow shares

Asat duly 31, 2003, 25,252 (2002 — 25,252) shares are held in escrow and are subject to rel ease determined by
regulatory authorities.



MBA GOLD CORP. (formerly Manele Bay Venturesinc.)

Notesto thelnterim Financial Statements
July 31, 2003
(Unaudited — Prepared By Management)

6.

SHARE CAPITAL (Continued)
(d) Stock-based compensation plans

A Summary of the status of the Company’s stock option plan as of July 31, 2003 and changes during the
period ending on those datesis presented below:

July 31, January 31,
2008 2003
Weighted- Weighted-
Average Average
Common Exercise Common Exercise
Options Shares Price Shares Price

Outstanding at the beginning of period 600,000 $ 015 6,666 $ 360
I ssued - - 600,000 0.15
Cancelled/Expired - - (6,666) 3.60
Outstanding at end of period 600,000 $ 015 600,000 $ 015
Exercisable at end of period 450,000 $ 015 300,000 $ 015

The 600,000 stock options outstanding at July 31, 2003 expire in June 2007.

(e) Share purchase warrants
The Company granted 2,400,000 share purchase warrants on the issue of 2,400,000 units. These 2,400,000
share purchase warrants, where one warrant entitles the holder to acquire one common share of the Company
at aprice of $0.105 per share until May 22, 2004, were outstanding at July 31, 2003.
The Company granted 1,775,000 share purchase warrants on the issue of 3,000,000 units (Note 6(b)). These
1,775,000 share purchase warrants, where one warrant entitles the holder to acquire one common share of the
Company at a price of $0.50 per share until June 24, 2004, were outstanding at July 31, 2003.

RELATED PARTY TRANSACTIONS

Related party transactions not otherwise disclosed include the following:

3 months ended 6 months ended
July 31, July 31,
2003 2002 2003 2002
Consulting fees paid to directors $_10.600 $ 15500 $ 18100 $ 23000

Consulting fees paid to directors
capitalized as deferred exploration costs $ 27,000 $ - $ 48000 $ -




